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Traditional economic and financial theory is being challenged because normative, prescriptive models
derived from it are not predicting the behavior of successful producers, investors, or consumers as well as
anticipated. Economists and psychologists are documenting anomalies at the individual level, in financial
markets, and in natural economic settings. This opens the larger question of the importance of psychological,
sociological, and other phenomena for financial and economic behavior. It even raises the issue of what
economic rationality really is. This book surveys and examines the increasing evidence of economic
anomalies. It argues for an eventual, comprehensive behavioral framework for economics and finance, but in
the interim, indicates how the tendency to use rules of thumb might be taken into account to improve
predictions about decision making.

The book is aimed at those, including business executives and students, with intermediate-level preparation
in economics or finance. Part I, however, is accessible to those with only an introductory course. Part II
should prove useful to professionals in economics and finance who seek a solid introduction to this area. The
presentation speculates about possible applications of a behavioral analysis to past and present public policy
issues. It closes with guidelines for decision making that suggest how, in the absence of a comprehensive
behavioral theory of economics and finance, to improve prediction about decision making by taking into
account the heuristics, or rules of thumb, used by decision makers and the biases that those heuristics
involve.
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From reader reviews:

Marilyn Washington:

The ability that you get from Rationality Gone Awry?: Decision Making Inconsistent with Economic and
Financial Theory may be the more deep you looking the information that hide inside words the more you get
serious about reading it. It doesn't mean that this book is hard to be aware of but Rationality Gone Awry?:
Decision Making Inconsistent with Economic and Financial Theory giving you excitement feeling of
reading. The author conveys their point in certain way that can be understood by simply anyone who read
that because the author of this reserve is well-known enough. This book also makes your personal
vocabulary increase well. Making it easy to understand then can go along with you, both in printed or e-book
style are available. We propose you for having that Rationality Gone Awry?: Decision Making Inconsistent
with Economic and Financial Theory instantly.

Amy Sims:

Spent a free time to be fun activity to complete! A lot of people spent their down time with their family, or
their very own friends. Usually they carrying out activity like watching television, going to beach, or picnic
from the park. They actually doing ditto every week. Do you feel it? Will you something different to fill your
personal free time/ holiday? Can be reading a book might be option to fill your free time/ holiday. The first
thing that you ask may be what kinds of reserve that you should read. If you want to consider look for book,
may be the e-book untitled Rationality Gone Awry?: Decision Making Inconsistent with Economic and
Financial Theory can be fine book to read. May be it could be best activity to you.

Joseph Cobble:

With this era which is the greater individual or who has ability in doing something more are more precious
than other. Do you want to become considered one of it? It is just simple approach to have that. What you
need to do is just spending your time not very much but quite enough to possess a look at some books. On
the list of books in the top listing in your reading list is actually Rationality Gone Awry?: Decision Making
Inconsistent with Economic and Financial Theory. This book that is certainly qualified as The Hungry
Mountains can get you closer in turning into precious person. By looking way up and review this book you
can get many advantages.

Debra Daniel:

Reading a publication make you to get more knowledge from this. You can take knowledge and information
from the book. Book is prepared or printed or highlighted from each source this filled update of news. In this
particular modern era like now, many ways to get information are available for anyone. From media social
like newspaper, magazines, science publication, encyclopedia, reference book, new and comic. You can add
your knowledge by that book. Isn't it time to spend your spare time to open your book? Or just searching for
the Rationality Gone Awry?: Decision Making Inconsistent with Economic and Financial Theory when you



needed it?
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